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1. Explain the accounting cycle in detail. How does it help in preparing financial 
statements? 

2. Discuss the various accounting principles and conventions that govern financial 
reporting. 

3. What is depreciation? Explain the different methods of calculating depreciation 
with examples. 

4. Explain the difference between capital expenditure and revenue expenditure 
with suitable examples. 

5. What are financial statements? Explain the importance of the income statement, 
balance sheet, and cash flow statement. 

6. What is the double-entry system of accounting? Illustrate with journal entries. 
7. Differentiate between cash basis accounting and accrual basis accounting. 

Which one is more suitable for businesses? 
8. What is working capital management? How does a company maintain an optimal 

working capital level? 
9. Explain the concept of bank reconciliation statements (BRS). Why is it important 

for businesses? 
10. What are ratio analysis techniques? Discuss at least five financial ratios and their 

significance in decision-making. 

11. Define financial management. What are its objectives and importance in an 
organization? 

12. Explain the time value of money (TVM) concept and how it affects financial 
decision-making. 

13. Discuss the capital budgeting techniques used for investment decisions (e.g., 
NPV, IRR, Payback Period). 

14. What is cost of capital? How is the weighted average cost of capital (WACC) 
calculated? 

15. Discuss the different sources of finance available to businesses and their pros and 
cons. 

16. What are the factors affecting the capital structure of a company? How should a 
firm decide on its debt-equity ratio? 



17. Explain the dividend policy theories and factors influencing a firm's dividend 
decision. 

18. What is financial leverage? How does it impact the profitability and risk of a 
business? 

19. Discuss the role of risk management in financial decision-making. How do 
companies hedge financial risks? 

20. What is corporate governance, and how does it affect financial management and 
stakeholder trust? 

 


